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were i n t h e f e de r a l t ax l a w, so t h a t a l t h ou g h t he t a x . .
.you' d

get the b reaks, the federal tax credits and the tax cuts, but
that wouldn't necessarily trigger a cu t i n Ne braska. And
Senato r Be u t l e r a s k ed me , d i d we g e t t o a l l o f t he t ax cu t s ?
And the answer proves to be, no, we didn' t. There were two that
were l e f t o u t . And on e o f t h e m i s j u s t so da r n d i f f i c u l t , o u r
Revenue Department hasn't found a way to hold Nebraska harmless.
So we do not have a response to the tax cut in the alternative
minimum t a x . Ho we v e r , t h i s wo u l d re p l a ce t h e a d d - ba c k wi t h a
new on e t hat wou l d be mo r e a p p r o p r i a t e , a n d f i t bet t e r , t h i s
amendment would, for increased capital expensing. Und e r t he
conference report...and we did n't have this before us when we
drafted the legislation that we passed be f ore. Unde r the
conference report, small businesses are allowed to expense
capi ta l pu r ch a se s up t o $100 , 0 0 0 ann u a l l y , and t hat ' s an
increase from $25,000 under previous law. This amendment
p rov i d e s t h a t an y c ap i t a l ex p e n s i n g t a k en u nd e r Sec t i o n 1 7 9 t h a t
is in excess of $25,000 is added back for Nebraska tax purposes.
Any expenses added back under this provision may be later
subtracted, beginning in tax year 2006. The subtracted amount
would b e 2 0 p e r c e n t o f t he t o t a l a mo u n t a d d e d b a c k i n 2 0 06 a n d
each o f t h e f ou r f o l l o wi n g ye a r s . Th i s i s i d e n t i c a l t o t h e wa y
t hat bonus depreciation was treated last year i n LB 1 0 85, an d
t he way t h e a d d i t i o n a l b o n u s d ep r e c i a t i on i s t r e a t e d i n t h e
f i r s t p a r t o f LB 5 9 6 . I n o t h e r wo r d s , we f ou nd i n t h e
conference report t ha t there was this one piece that was left
over. We didn't have a response for i t. We used exac tly the
same mechanism that we' ve used for bonus depreciation which
appears elsewhere in LB 596, and we used it l a st year. Th is
will not adjust for the alternative minimum tax. On that score,
we are going to get some kind of impact to Nebraska. However,
t hi s amendment w i l l r e t ai n ab ou t $6 . 2 m i l l i on f or t he b i enni u m .
T his i s mo ney t h a t u p u n t i l t hi s yea r w e w o u l d h av e g o t t e n , a n d
but for a change by the federal government we would continue to
receive. And now because of this amendment we will continue to
r eceive i t und e r N e b r aska l a w . I woul d ask f or adopt i on o f
AM2108, since i t essentially protects our existing tax base to
the tune of $6.2 million. And by the way, if that's successful,
I w i l l a s k f o r a n ame n dment t o LB 6 0 8 A , b e c a u s e t he p e r s o n n e l t o
carry out these provisions is in that A bill, and we' ll need two
Revenue Department folks to do this, to make sure that we follow
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